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Adjusting Your Asset Allocation
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Has my life changed?

Anything that substantially affects your income, expenses, or financial
goals may be a good reason to rethink your strategy. If, for example,
you get married and your spouse also has a workplace retirement plan,
you should consider how the two plans work together. Check for any
redundancies in the investments you’ve each chosen, and see if your
i long-term investment goals match.

J Do my investments match my life stage?

Your age is the most important factor because it determines your time
horizon: how many years before you retire and how many years you’ll
need to rely on your savings in retirement.

1 Rebalancing and diversification of an investment portfolio do not (contlnued on reverse)
ensure a profit and do not protect against loss in declining markets.

Have Questions? Need Information?
Visit the Web site at www.colorado457.com or call KeyTalk® at 1-800-838-0457, option 2.>

Visit the Rocky Mountain Regional Service Center: 8525 E. Orchard Rd., 10T3, Greenwood Village, CO 80111
Hours: 8:00 a.m.—4:30 p.m. Mountain time, Monday through Friday
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1. The early years: Can | afford to
take more risk?
Younger investors, like those between
their 20s and 40s, have several decades
before they need to withdraw their money
for retirement. Generally, your priority at
this stage should be to maximize growth.

Stocks have historically offered the greatest
potential for long-term growth compared
with other asset classes, although past
performance does not guarantee or predict
future results. You might consider holding
as much as 80 percent or more of your
portfolio in stock funds and 20 percent in !
bond funds. Occasionally, the value of your o
stock investments may decline. However,

your greatest advantage is time. Over many years, the
potential growth of your stock funds, combined with
your continued contributions, may make up for those
declines while helping to offset the impact of inflation.?

2. Mid-life: Time to dial down?

By your 50s, you may have accumulated substantial
assets but have less time to make up for losses. It’s

still important to maximize growth in order to offset
the longer-term risk of inflation. Shifting a portion

of your savings out of stock funds and into bond and
cash funds can help you manage your risk of short-
term losses, while maintaining a good measure of
growth potential. You might choose to hold less than 70
percent in stock funds, with 25 percent or more in bond
funds and 5 percent in cash equivalent investments.?

3. Retirement: How can | make my
savings last?

As you approach retirement, you want to protect your
savings from sudden declines, so it may make sense
to reduce your stock fund assets in favor of bond
funds. You might consider an allocation of 40 percent
in stock funds, 40 percent in bond funds, and 20
percent in cash equivalent investments. You may not
want to abandon stock funds, though. You’ll always
need some growth, whether to maintain your lifestyle
or leave a legacy for your heirs.

3 Representatives of GWFS Equities, Inc. are not registered investment
advisers and cannot offer financial, legal or tax advice. Please consult with
your financial planner, attorney and/or tax adviser as needed.

| ow Inflation Hurts Your Cash

KeyTalk® Enhancements
- Coming Soon

During the first quarter of 2011, KeyTalk
will be enhanced with speech recognition
capabilities. Along with this new

functionality, other highlights include the
ability to request a statement or forms. The
enhancements will be phased in beginning
February 2011, with the rollout completed
by the end of March 2011. The KeyTalk
number for the Colorado PERA 457 Plan,
1-800-838-0457?, will remain the same.

2 Access to KeyTalk may be limited or unavailable
during periods of peak demand, market volatility,
systems upgrades/maintenance or other reasons.

Some investors may think of cash as the ultimate safe
investment. But cash is not risk-free. Investors who keep
most of their assets in cash face the risk of inflation.

Inflation, or the rise in the prices of goods and services,
reduces the purchasing power of cash over time. Even
at 3 percent per year—the average rate since 1926—
inflation may slash the purchasing power of $1,000 to
$543 over 20 years.*

For investors who are focused on saving for retirement,
protecting your investments from the long-term effects
of inflation could be in your best interest.

You can soften inflation’s bite by maintaining a well-
balanced portfolio that invests in stock funds and
bond funds in addition to cash equivalent investments.
For example, from January 1, 1926, to December 31,
2009, cash equivalent investments, such as money
market funds, gained just 3.7 percent, while bonds
averaged annual returns of 5.4 percent, and stocks
returned 9.8 percent.’

Remember, one of your best defenses against inflation
is a well-diversified portfolio.!

An investment in a money market fund is not insured
or guaranteed by the Federal Deposit Insurance
Corporation or any other government agency.
Although the fund seeks to preserve the value of
your investment at $1 per share, it is possible to lose
money by investing in the fund.

4 Bureau of Labor Statistics (bls.gov)

5 Morningstar, Inc., Ibbotson® SBBI® 2010 Classic Yearbook. Stock return
is based on the Standard & Poor’s 500 Index. Bond return is based on the
Long-Term Government Bond Index. Cash return is based on the 30-day
Treasury bill. Past performance is not a guarantee of future results.

Core securities (except those offered through the self directed brokerage option), when offered, are offered through GWFS Equities, Inc., a wholly owned

subsidiary of Great-West Life & Annuity Insurance Company.

KeyTalk® is a registered trademark of Great-West Life & Annuity Insurance Company. ©2011 Great-West Life & Annuity Insurance Company. All rights reserved. Not intended
for Plan Sponsors whose situs is in New York. Form# CB1006N (01/11) PT118448




